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Diversifying your investment portfolio and
navigating due diligence with USX securities

As retail investors continue to seek ways to diversify their portfolios, securities listed
on alternative markets present an appealing option. Through platforms like the
Unlisted Securities Exchange (USX), investors gain access to a wide range of 
opportunities that offer growth potential. While these securities provide access to
unique investment opportunities, they also come with specific risks that need to be
considered. In this article, we’ll explore practical tips for incorporating other listed
securities into your portfolio, along with essential steps to navigate the due diligence
process effectively.

Including multiple securities in your portfolio can also help mitigate the volatility that
often impacts alternative markets. These private-market investments do not typically
move in tandem with larger stocks and bonds, which can provide stability when
traditional markets are experiencing downturns. Additionally, investing through the
USX opens doors to industries or sectors that may not be represented on other
exchanges, giving investors access to a broader range of investment opportunities.

However, securities do carry inherent risks, primarily due to their illiquidity. Which
makes performing due diligence even more crucial. 

Incorporating USX Securities into Your Portfolio

When adding securities to your portfolio, start by being clear about your goals. Are
you looking for long-term growth or shorter-term returns? Make sure your strategy
matches your overall investment objectives and risk level. Don't overcommit to illiquid
assets, keeping some flexibility in your portfolio will allow you to adjust as needed
without being tied down.

Diversification is key. While securities can offer exciting opportunities, concentrating
too much capital in any single investment or sector increases risk. The USX provides
a broad range of companies across different industries, allowing investors to diversify
their holdings and minimize exposure to individual risks.

The USX with its transparent, broker driven environment for trading securities, offers
a marketplace where investors can confidently explore new opportunities without the
same level of uncertainty that often comes with investments in private companies
which have no listings. This helps ensure that the companies listed meet certain
regulatory standards such as being audited and are more likely to be legitimate
investment opportunities.

https://mailchi.mp/usx.co.nz/usx-feb-25-newsletter-10144772?e=[UNIQID]


Navigating the Due Diligence Process

Due diligence is a fundamental step when investing in securities and it becomes
even more important when those securities are not easily assessed through market
data. The first step is understanding the business. Get to know the company’s
products, services and overall market position. Research the company’s competition
and assess the potential for future growth. Through the USX, you can access
detailed information on companies, which will help you gauge their viability and long-
term potential.
Consider the legal and regulatory landscape. While the USX ensures that its listed
companies adhere to certain regulatory requirements, you should still take the time to
understand any legal risks associated with the company or industry. Research how
potential changes in laws or regulations might impact the business, especially if the
company operates in a heavily regulated sector.

Review the company’s financials is another key step. The USX provides detailed
issuer profiles that include financials for the last three years, giving you a
comprehensive view of the company’s performance. Look for key documents such as
balance sheets, income statements, and cash flow reports. While USX companies
may not offer the same level of transparency as those listed on the NZX, the data
provided by the USX allows you to assess profitability, cash flow, and financial
stability.

By taking a strategic approach to portfolio diversification and performing detailed
research on potential investments, retail investors can navigate the unlisted
securities market effectively. The USX provides an environment to make informed
investment decisions.





Issuer Activity
Connexionz

Released its half year report to September 2024.

Geneva Finance

Issued an interim dividend for March 2025.

Just Life Group

Released the results of its 2024 AGM.
Released its quarterly update.

New Zealand Merino

Issued a statement in response to PETA claims.
Released a statement on reaffirming commitment to animal welfare.

Rangatira Limited

Appointed Godfrey Boyce to the Board.
Released its half year results to 30 September 2024.

Rural Equites

Rural Equites delisted: With H&G Limited securing 100% of the shares in REL
its shares were delisted from the SX at 5pm 21 February 2025.
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PharmaZen

Issued a notice of resignation of director.
Released a December 2024 press release.

Shopping Centre Investments

Issued a dividend for December 2024.

Speirs Group

Issued a chairman's address to 2024 AGM.
Released its voting results for 2024 AGM.
Announced a senior leadership change.
Released its half year report to December 2024.

Terra Vitae Vineyards

Released the results of its 2024 AGM.

Zespri

Released its December 2024 edition of its Kiwiflier newsletter.
Issued a CEO and Chairman’s update: Growers strongly support the
expansion of Zespri Global Supply.
Issued a media release: Growers strongly support the expansion of Zespri
Global Supply.
Advised that its Product Disclosure Statement has been made available on the
Companies Office Disclosure Register.
Issued a CEO and Chairman’s update: 11 December 2024.
Released its Christmas 2024 edition of its Kiwiflier newsletter.
Issued a CEO update: CFO Richard Hopkins to join Mercury.
Issued a CEO update: Crown Garnet Insurance Update.
Released a media released: Zespri secures positive insurance settlement for
Crown Garnet incident.
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